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Bloomberg K A
Reuters KASNC.AS
Market Cap € 206m
Shares outst. 15.7m
Volume (Daily) €0.26m
Free float 51.5%

Mext corporate avent
Results FY09: 4 March 2010

Performance ™ 3M 12M
Absolute 3% 21% 5%
Rel. AEX 6% 10% -18%
12-m HilLo € 14.40/6.95
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Consolidator or take-over target?
CURRENT PRICE ~ €13.10 REDUCE
TARGET PRICE € 12.50 NITIATING
BRI oo aros e d 2008 2 20008 2010 - 2011E _
NEBI (€ m) 130 134 137 142
GOP (€ m) 21 26 26 27
Net profit (€ m) -40 19 20 21
Diluted, adjusted EPS 127 1.22 1.35 1.4
DPS (€) 0.45 0.70 0.85 088
PIE {x) 171 8.9 97 8.3
P/ BV (x) 21 1.2 10 0.9
P/ ANAY (x) 19 1.0 0.9 0&
Yield 2.1% 5.3% 6.5% B.7%

We are initiating coverage on KAS BANK with a Reduce rating
and a € 12.5 target price. KAS BANK is a specialist European
bank offering a wide range of securities and investor services.
Total assets under administration are not disclosed by the
company. The group employs approximately 800 staff.

« KAS BANK has a strong solvency with a 9M09 BIS ratio of
c. 21%. The group has no exposure to subprime but has not been
immune to the effects of the financial crisis. It did not avail of
government support in any form,

« KAS BANK's strategy targets autonomous growth with only 2
acquisitions in the past § years, KAS BANK's size and capital base
do not in our view allow for large acquisitions without a sizeable
capital increase. We do not consider the company as a
consolidator but bolt-on acquisitions are possible.

» KAS BANK could be an interesting take-over target with a strong
BeNelLux franchise. This would however require the consent of the
executive committee that can invoke a poison pill that would see
the capital increase by up to 50% to the benefit of the Registrar's
Office "Stichting Preferente Aandelen KAS BANK".

« Qur valuation methods point to a fair value of € 12.5 that we have
set as the target price. We therefore initiate coverage with a
Reduce rating.
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